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I take pleasure in submitting the annual report of your company for the fiscal year 
ended September 30, 1949. 

Sales for the twelve months ending September 30, 1949 amounting to $11,400,494 
were less than the $10,756,133 for the previous period which was for approximately ten 
months ending September 30, 1948. 

Net income for the year totaled $809,336 or $1.08 a share based on 751,400 shares 
outstanding at September 30, 1949. This compares with net income of $1,308,835 or 
$1.74 a share for the previous period. The reduction in the net income of the sales 
dollar from 12 cents in 1948 to 7 cents in 1949 is due to increased costs and greater 
sales resistance. 

During the year 49% or $766,364 of earnings from operations were paid for taxes. 
This compares with 43% in the previous period. It is interesting to note that for the 
last 10 years taxes exceed dividends paid or earnings retained in the business. 

In accordance with company policy of maintaining modern facilities, $274,892 was 
invested in plant and equipment during the year as compared to $217,844 in the pre¬ 
vious period. Depreciation during the year totaled $164,358 as compared to $120,421 
for the previous period. Property located in Michigan comprises 26 acres and in the 
state of Sonora, Mexico 1,000 acres. The plants themselves cover approximately 500,000 
square feet. 

Working capital on September 30, 1949 amounted to $3,489,155 an increase of 
$124,679 since September 30, 1948. The current assets and current liabilities amounted 
to $5,194,231 and $1,705,076 respectively. 



2 





tu>/ mod/t 


wets 


The net worth of your company on September 30, 1949 amounted to $5,606,634 as 
compared to $4,828,609 on December 15, 1947, the date of merger of The Wickes 
Boiler Co., Wickes Brothers and The United States Graphite Company into The Wickes 
Corporation. 

Fifty-six years of continuous dividend payments were recorded with the payment of the 
regular quarterly dividend of 15 cents a share on December 14, 1949. Total payments 
for the year ended September 30, 1949 to 821 stockholders in 28 states, the District of 
Columbia, Hawaii and Canada amounted to $563,550 or approximately 70% of earnings. 
Payments consisted of the regular 15 cent quarterly dividend with a 15 cent extra in 
September or a total of 75 cents a share. 

The number of employees was reduced during the year from 1,300 to 1,100. This 
reduction was due to the curtailment of production in the machine tool division and 
mining operations of the graphite division because of a lower sales volume. During the 
year wages, salaries and other compensations amounted to $4,648,952 or 47% of operat¬ 
ing expenses. 

The continuing demand for the company’s products from industry as well as munici¬ 
pal, state and federal agencies both domestic and foreign are reflected in the sales volume. 
New products are being developed in the research and experimental laboratories which 
will make their appearance on the market in the very near future. 

This report has been prepared in the hope that it will merit your careful study. We 
will appreciate inquiries as to any question which is not satisfactorily answered. 


Respectfully submitted, 
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THE 

WICKES BOILER CO. 
DIVISION 




±/e<nn tjewebti/cM fit inr/u^hift/ 


Wickes water-tube steam generators are in operation today in a wide variety of industries ranging 
from paper mills to chemical plants. In addition, Wickes equipment is being installed in new public 
buildings and municipal power plants at an ever-increasing rate. The Wickes Boiler Co. is a pioneer 
in the manufacture of water-tube steam generators which are produced in range of sizes and capacities 
to meet all demands. Quality products and sound engineering has been a Wickes standard since 1854. 

I * * * 
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Left: View of assembly line in 
which Wickes steam generators 
ranging from 50 HP to 30,000 
lbs. steam per hour capacity are 
fabricated, completely assembled 
and made ready for shipment to 
all parts of the world. 





Above: Two Wickes Type A Steam 
Generators installed at a New Mex¬ 
ico oil refinery. Outdoor installa¬ 
tions such as this are common in 
this industry. 



Left: This Wickes unit with a ca¬ 
pacity of 200,000 lbs. of steam per 
hour, is being installed at one of 
the nation's largest salt processing 
plants. This is typical of Wickes 
units used by larger manufacturing 
companies. 



































THE UNITED STATES GRAPHITE COMPANY 



Products of The United States Graphite Company are used either as component parts of 
new machines and equipment or in manufacturing processes in virtually every type of 
industry. Wide diversification of company’s products ranges from applications in 
children’s toys to jet aircraft. Intensive research and development aided by greatly ex¬ 
panded facilities are finding new and varied uses for the company’s products. Quality 
control standards are constantly being raised. 


Birds-Eye view of company mine located 
deep in the mountains of the State of 
Sonora, Mexico. 


Typical Gramix parts produced 
from metal powders. Parts like 
these save American industry as 
much as 90% of the unit cost, 
compared with similar parts 
machined from solid metal. 




The United States Graphite 
Company manufactures a com¬ 
plete line of brushes such as 
this one for use in all types of 
rotating electrical equipment. 


Graphitar (Carbon-Graphite) is 
a most versatile engineering ma¬ 
terial and has found widespread 
use in many industrial applica¬ 
tions such as the three parts 
illustrated here. 



A Product of 

THE UNITED STATES 

GRAPHITE company 

Saginaw. Michigan 


Mexican Graphite products are 
widely used in industry. The 
United States Graphite Com¬ 
pany are the largest miners and 
refiners of amorphous graphite 
in the world. 



















Above: This huge Wickes Crankpin 
Turning Machine transforms a rough 
casting into a finished crankshaft for 
use in big Diesel engines in less time 
than any other method. 


Right: An integral part of this 
gigantic Bliss forming press used 
in the automotive industry is a 
huge crankshaft produced on 
Wickes Brothers equipment. 
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WICKES BROTHERS DIVISIO 
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Crankshafts are the heart of the many engines that turn the wheels of American 
industry and Wickes Brothers is the world’s only manufacturer of a complete line 
of equipment for the manufacture of these vital parts that range in sizes up to 22' 
long. In addition, Wickes Brothers manufactures heavy duty engine lathes and 
special production lathes for the metal-working industry. 



Above: Speed and beauty are com¬ 
bined in this new train built by the 
Baldwin Locomotive Works. Engine 
crankshafts in the Diesel power units 
were turned on Wickes Brothers 
equipment. 


THE WICKES CORPORATION AND ITS 


o /if/a far/ &a/avice 




Current assets: 

Cash: 

Demand deposits in banks and cash on hand. $ 165,311 

Certificates of deposit, redeemable on 90 days’ notice, 

including $8,889 accrued interest. 508,889 


U. S. Treasury Notes, 1 Ys pet., at cost plus $1,031 

accrued interest . 

Accounts receivable: 

Customers. $ 1,818,840 

Employees and others. 69,215 

$1,888,055 

Reserve for doubtful accounts . 15,000 


Inventories, at the lower of cost or market: 

Finished goods . $ 49,628 

Costs on contracts in process, in excess of advance 
payments thereon: 

Costs . $ 818,846 

Advance payments. 668,240 

150,606 

Costs on contracts in process on which no advance 

payments have been received . 495,681 

Other work in process. 379,864 

Raw materials . 1,063,953 

Supplies . 81,297 


Prepaid expenses: 

Commissions . $ 204,442 

Taxes and insurance. 70,474 


Total current assets. 

Cash value of life insurance. 

Claims for refund of tax and renegotiation payments. 

Investments, at cost (quoted market not available) . 

Property, plant and equipment, at cost: 

Land . $ 128,987 

Buildings, machinery and equipment, and mine 

development . $2,912,480 

Reserves for depreciation and amortization .... 1,245,467 

1,667,013 

Emergency facilities: 

Land. $ 14,221 

Buildings, machinery and equipment. 859,318 

$873,539 

Reserves for amortization . 873,539 


Construction in progress. 14,149 

Deferred expenses . 


$ 674,200 
151,031 


1,873,055 


2,221,029 


274,916 

$5,194,231 

224,542 

13,507 

68,366 


1,810,149 

915 


$7,311,710 
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WHOLLY OWNED SUBSIDIARY 

r/J a/ Sfe/item/teb 30, J9S/9 
Slia/et'/tYieJ 


Current liabilities: 

Accounts payable: 

Trade . $ 569,213 

Customers’ credit balances and other. 64,813 

Employees’ income taxes withheld. 34,443 


Federal income taxes. 

Accrued expenses: 

Salaries and wages. $ 80,867 

Commissions. 165,969 

Taxes, other than income taxes. 50,952 

Insurance and interest. 2,025 


Advance payments received from customers, in excess of 
costs on related contracts: 

Advance payments. $1,152,797 

Costs. 916,922 


Total current liabilities 


Wa/ii/ftY 


Common stock, $5 par value: 

Authorized. 2,000,000 shares 


Issued (including 600 shares reserved for 

exchange) . 770,200 shares 


Other contributed capital (no change during year) . 

Accumulated earnings, October 1, 1948 . $ 557,435 

Net income for the year ended September 30, 1949, 

as annexed . 809,336 

$1,366,771 

Dividends paid in cash, 75 cents per share. 563,550 


Accumulated earnings, September 30, 1949 
Less, Treasury stock, 18,800 shares, at cost 


$3,851,000 

990,013 


803,221 

$5,644,234 

37,600 



COMPANY 


$ 668,469 
500,919 


299,813 


235,875 

$1,705,076 


5,606,634 

$7,311,710 














































^enAo/idafed ineeme aeemtnffo f t/ie yea/i 


ended ffefdendeb 30, 3949 


Sales, less freight, returns and allowances. $11,400,494 

Cost of sales . 8,711,557 

$ 2,688,937 

Selling, administrative and general expenses. 1,449,042 

$ 1,239,895 

Dividends received, interest and discounts earned, and other income. 69,441 

$ 1,309,336 

Allowance for federal income taxes. 500,000 

Net income for the year. $ 809,336 


NOTE: Allowances for depreciation and amortization of property, plant and equipment aggregating $164,358 are 
deducted in the above Consolidated Income Account. 


'jdtfddcto tested 

To the Board of Directors of 
The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and its wholly- 
owned subsidiary company as at September 30, 1949, and the related consolidated income account for 
the year then ended. Our examinations were made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing pro¬ 
cedures as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated income account 
present fairly the financial position of the Wickes Corporation and its wholly-owned subsidiary com¬ 
pany at September 30, 1949, and the results of their operations for the year then ended, in conformity 
with generally accepted accounting principles, applied on a basis consistent with that of the preceding 
year. 



Detroit, Michigan 
December 6, 1949 


Lybrand, Ross Bros. & Montgomery 
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Income: 

1945 

1946 

1947(A) 

1948(B) 

1949 

Net sales. 

$13,334,335 

$7,672,633 

$9,706,940 

$10,756,133 

$11,400,494 

Other income. 

56,421 

45,627 

53,940 

47,116 

69,441 

Totals . 

$13,390,756 

$7,718,260 

$9,760,880 

$10,803,249 

$11,469,935 

Expenses (before taxes): 
Salaries, wages, commis¬ 
sions, employees’ in¬ 
surance, etc. 

$ 3,723,064 

$3,209,616 

$3,703,866 

$ 3,495,655 

$ 4,648,952 

Materials, supplies and di¬ 
rect installation expenses 

7,012,453 

2,453,370 

2,975,862 

4,352,554 

4,592,035 

Amortization and rentals 

of war facilities. 

Depreciation and 

amortization . 

373,532 

92,198 

110,385 

125,121 

120,422 

164,358 

Other expenses. 

737,099 

568,800 

713,399 

537,128 

488,890 


$11,938,346 

$6,342,171 

$7,518,248 

$ 8,505,759 

$ 9,894,235 

Taxes. 

1,069,086 

612,497 

971,926 

988,655 

766,364 

Dividends paid. 

195,405 

264,315 

325,350 

751,400 

563,550 

Retained in the business ... 

187,919 

499,277 

945,356 

557,435 

245,786 

Totals . 

$13,390,756 

$7,718,260 

$9,760,880 

$10,803,249 

$11,469,935 

Statistics: 

Earnings . 

$ .53 

$1.02 

$1.69 

$1.74 

$1.08 

Dividends paid. 

.27 

.35 

.43 

1.00 

.75 

Retained in the business.. 

.26 

.67 

1.26 

.74 

.33 

Taxes. 

1.46 

.82 

1.30 

1.32 

1.02 

Number of shares outstand- 

ing on a pro forma basis.. 

733,130 

745,860 

747,400 

751,400 

751,400 


(A) Includes The United States Graphite Company for the year ended December 15, 1947; Wickes Brothers for the period 
January 1, 1947 to November 15, 1947; and The Wickes Boiler Co. for the period January 1, 1947 to November 20, 
1947. 

(B) Includes Wickes Brothers and The Wickes Boiler Co. for the periods from November 15 and 20, 1947, respectively, to 
December 15, 1947, when they were wholly-owned subsidiaries. As at December 15, 1947, these subsidiaries were 
liquidated and The United States Graphite Company was merged into The Wickes Corporation. Thereafter the three 
predecessor companies became divisions, and the three divisions are included for the period from December 16, 1947 
to September 30, 1948. 
























































THE WICKES CORPORATION 

entpirwe 'i in<j ant/ bebeafocA 
faci/i/teb 


A company’s ability to grow and prosper is dependent upon curiosity ... a trait more tech¬ 
nically known as research. At the Wickes Corporation there are 110 engineers whose job it 
is to be curious . . . finding new ways to improve products, new uses, new processes. This 
emphasis on engineering skill is evident in the fact that the Corporation has 1 engineer to 
each 10 employees while the national average is 1 to 50. 


Engineering and research facilities of the Corporation are constantly being improved and ex¬ 
panded to provide the technical answers for all development problems. The corporation has 
recently completed new enlarged quarters for research and engineering at a cost of $125,000. 
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